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Inflation

Mounting Inflation continues its upward trend in February
2023 registering the highest level recorded in five and a
half years. Such developments can be considered as a
reflection to the recent exchange rate fluctuation

whereas The Egyptian pound weakened against the o g B .
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Consequently, the The Monetary Policy Committee EGP Depreciation in %
decided to raise the interest rates on March 2023 by 200 05 20%
basis points not only to contain inflation which has lggjg;/: 23.20%
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Egypt's non-oil private sector contracted for the 27th month in

a row in February, yet at a slower pace. The PMI reading

slightly improved in February to 46.9 up from 45.5 the previous Non-Petroleum Trade balance
month, but it is still below 50. The contraction is primarily the

result of rampant inflation, supply chain disruption which keep &un

reducing demand and accelerate unemployment, the &*¢
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restrictions remain in place. It’s worthy to mention that o I I I I I I I I I I I I I I
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level in 4 and half years in January2023, this month it has @

slowed to its lowest level since October the year before, as e
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lower exchange rates and increased import prices.
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The non-petroleum trade balance deficit
reached $1894 mn during February 2023 down

from 33957mn for the previous month a Change in the Values of Non Petroleum Exports
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exports by around 20%.Meanwhile, the value of
non-petroleum imports decreased by 27%,
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Net International Reserve (mn $)
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Egypt's net foreign reserves increased by $0.1 billion, bringing the total to $34.4 ..y
billion by the end of February 2023. However, net international reserves had not fully %%

recovered compared to its level in February 2022 of $41 billion. Net international zz; :
reserves cover approximately 4.5 months of imported goods and 3.8 months of i .
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imported goods and services. As the net international reserves coverage decreased .o
significantly from more than 7 months in December 2021 to around 4 months in soan
December 2022 owing that to mounting global inflation caused by the Russian- to -
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Ukraine war, combined with supply-chain disruption. Foa o g o g
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